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Leverage
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Name Date

EXERCISE 1

You put up $2,000 with leverage 10. How big is the position, and what happens at plus 3 percent?

Your answer

EXERCISE 2

And at minus 3 percent?

Your answer

EXERCISE 3

At what price move against you is the stake gone completely at leverage 15?

Your answer

EXERCISE 4

And at leverage 50?

Your answer

Tip: the calculators on zerotoinvest.com help you check your answers.
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ZeroToInvest SOLUTIONS

Solutions: Leverage
Remove this page before handing out the sheet.

Exercise 1. Position $20,000. Plus 3 percent = $600, 30 percent on your stake.

Exercise 2. Minus $600, 30 percent of your stake gone.

Exercise 3. 100 ÷ 15 = 6.67 percent, in practice even earlier because of fees and margin.

Exercise 4. 100 ÷ 50 = 2 percent. In many markets that is a perfectly normal daily move.
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